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TG ECOROAIC SITUATIGN A OUTLOOK

Undea the dunts, tho Groack cconomy expericenced six
yoors of cutrencly ropid real growth =-- averaging 8.6% annually
e pub it overhcatod severcely in 1973,  Consumelr prices shot
up by 300 while the chronic trade deficit almost doubled to
$2.4 billion.

Facced with thoese mounting problams, the government
jmposcd an austerity progrem late in 1973. The economy Yes-—
ponded quickly, with industrial production falling 11% from
January. to Junc. The rate of inflation slackencd at the same

time, and in the second quaxinor some improvement was obscrved

in the halance of payments == despite the impact of higher oil

Just before its oustelr, the junta decided to begin easing
strajints. This policy was implemented by the new civilian
government. The Cyprus crisis complicated but did not funda-

mentally alter the cconomic situaﬁion. It diverted men into

the armed forces, delaying a production comback, and disrupted

the important tourist industry.
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Some further policy casing - particularly of craodit
pentraints =~ i likely by yvoar's ond.  Industiriol production

should bogin o rocovery, if it hoas not alrecady done so, but

probably will not equal its proevious peak during the next six

'

months.  Real GNP growth this year will be close to zaro butl

should recover substantiually in 1975. Inflation and the external

payments gitualion mesmenile have shown furthoer improvement:: a

10% inflation rate == one-third that of 1973 -= is possibla

for the year, while the current account deficit may be held

slightly below last yeav's $1.2 billion. Foreign lonng

necded to cover this deficit have already been obtained.
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